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Introduction

Saudi Arabia offers a unique and highly
attractive destination for Electric Vehicle (EV)
manufacturers. With a robust economic vision,
pro-business policies, and an unmatched
geographical advantage, the Kingdom stands
ready to become a global hub for EV production
and innovation.



1. Policies and Incentives
Vision 2030: 

Saudi Arabia’s Vision 2030 plan prioritizes sustainable energy and
advanced industries, creating a fertile ground for EV manufacturers.

Ease of Doing Business: 
Simplified regulatory processes, including one-stop-shop services for
business licensing and permits.

Free Trade Zones: 
Access to industrial cities such as NEOM and King Abdullah Economic
City (KAEC) with tax-free benefits and state-of-the-art infrastructure.

100% Foreign Ownership: 
EV manufacturers can establish wholly foreign-owned entities in
certain sectors.

Why Saudi Arabia?



2. Financial Incentives and Support

Interest-Free Loans: 
The Saudi Industrial Development Fund (SIDF) provides interest-free loans for
industrial projects, including EV manufacturing.

Subsidized Utilities: 
Reduced costs for energy, water, and industrial services, further lowering
operational expenses.

Tax Advantages:
Corporate income tax rate of 20%, one of the lowest globally.
No personal income tax for employees, making Saudi Arabia an attractive
destination for skilled expatriates.
Tax holidays and exemptions in designated economic zones.

Funding Opportunities: 
Access to public-private partnership models, venture capital, and government
grants for green technology projects.



3. Uniform Civil Code and Legal Framework

Clarity and Consistency: A uniform civil code ensures transparent, consistent legal
frameworks for contracts, intellectual property, and dispute resolution.
Investor Confidence: Predictable legal and regulatory environments provide
stability for long-term investments.



4. Strategic Location

Global Connectivity: 
Proximity to key markets in Europe, Asia, and Africa reduces supply chain
costs and transit times.

Modern Infrastructure: 
World-class ports, airports, and industrial zones designed for seamless
logistics and manufacturing operations.



Cost Advantages

1. Competitive Labor and Energy Costs
Access to a young, educated workforce with government-supported
training programs tailored to the EV industry.
One of the lowest energy costs in the world, powered increasingly by
renewable energy sources.

2. Financial Incentives for Employees
Absence of personal income tax allows employees to retain a larger
portion of their income, aiding talent attraction and retention.

3. R&D and Innovation Support
Government funding for research and development in green
technologies.
Collaborative opportunities with leading Saudi universities and research
centers.
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